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JOB CREATION MADE EASY: THE COLOMBIA,
PANAMA, AND SOUTH KOREA FREE TRADE
AGREEMENTS

FRIDAY, SEPTEMBER 23, 2011

HOUSE OF REPRESENTATIVES,
COMMITTEE ON FOREIGN AFFAIRS,
Washington, DC.

The committee met, pursuant to notice, at 9:30 a.m., in room
2172, Rayburn House Office Building, Hon. Ileana Ros-Lehtinen
(chairman of the committee) presiding.

Chairman ROS-LEHTINEN. The committee will come to order.
After recognizing myself and my good friend, the ranking member
Mr. Berman, for 7 minutes each for our opening statements, I will
recognize the chairman and ranking member on the Terrorism,
Nonproliferation, and Trade Subcommittee, if they are here, for 3
minutes each for their statements. I will then recognize members
for 1-minute opening statements. We will then hear from our wit-
nesses, thank you ladies and gentlemen. And I would ask that you
summarize your prepared statements in 5 minutes each before we
move to the question and answers from the members under the 5-
minute rule.

Without objection, the witnesses’ prepared statements will be
made a part of the record and members may have 5 days to insert
statements and questions for the record subject to the length limi-
tations in the rules. The Chair now recognizes herself for 7 min-
utes.

I am pleased to hold this timely hearing on the pending Colom-
bia, Panama and South Korea free trade agreements, especially in
light of the President’s recent emphasis on job creation. We would
have loved to have hosted administration witnesses, but they were
not available to this committee. Our offer still stands.

In his September 8th speech to the Congress, the President once
again noted the importance of these free trade agreements saying,
and I quote,

“Now is the time to clear the way for a series of trade agree-
ments that would make it easier for American companies to
sell their products in Panama, Colombia and South Korea.”

I could not agree more, but unfortunately, after almost 3 years of
delay, we are still waiting for the President to send them to Con-
gress. At a time when millions of American families are struggling
and so many people are looking for work passage of the free trade
agreements with Colombia, Panama and South Korea should be a
top priority for all of us. Merely by putting these agreements in the
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mail to Congress, the administration would set in motion the cre-
ation of tens of thousands of new jobs, a major expansion of U.S.
exports and broad economic growth. And we can do so without hun-
dreds of billions in new spending or higher deficits. The increase
of exports will spur economic growth throughout the U.S., including
in my district in south Florida.

Colombia is already south Florida’s second largest trading part-
ner accounting for more than $5 billion a year and supporting
thousands of jobs. And Panama is among Miami-Dade County’s top
25 trading partners with Florida as a whole ranking first in ex-
ports to that country. In fact, Panama’s trade with south Florida
has grown nearly 30 percent in recent years. These figures will ex-
pand further once these two FTAs are approved. However, the re-
peated delays over the past 3 years have already hurt many com-
panies. For example, 96 percent of the flowers that are imported
to the U.S. from Colombia pass through my congressional district
of south Florida, but the small- and medium-sized businesses in
this sector have been hit hard from the higher tariffs resulting
from the expiration of the Andean Trade Promotion Act earlier this
year, a problem that can be easily fixed by passage of the Colombia
FTA.

Free trade agreements with South Korea will produce even
greater benefits. The U.S. International Trade Commission esti-
mates that it will increase our export of goods by at least $10 bil-
lion a year. That is not even counting the high value services in
which our country leads the world which are now shut out of the
large areas of South Korea’s economy. The President’s own admin-
istration estimates that at least 70,000 jobs will result from free
trade agreement with South Korea alone. It is time to grant Amer-
ican businesses and exporters barrier-free access to the world’s
13th largest economy. While we have sat here, the EU and coun-
tries such as Canada and China have moved aggressively to under-
mine U.S. businesses.

Earlier this year, the EU trade agreement with South Korea
came into effect putting U.S. businesses at a severe disadvantage
in that country, resulting in lost sales for American companies and
lost jobs here in the United States. There is more than just eco-
nomic benefits at stake, however. Each of these countries is a key
ally in an unstable area of the world where U.S. interests are in-
creasingly under threat from China and other countries. At a time
when much of the world is expecting the U.S. to retreat from its
responsibilities and abandon its allies, these agreements will serve
as a clear demonstration of our enduring commitment to our demo-
cratic partners. Each has carried out their promise to us, including
all of the many changes we have insisted upon. And now it is time
for us to carry out ours.

Finally, I think it is important to address a fundamental mis-
conception regarding not only these free trade agreements, but oth-
ers as well, the effects and purposes of which opponents seem not
to understand. Because the U.S. economy is a very open, one free
trade agreements are primarily about removing the barriers in
other countries to U.S. exports. For example, free trade agreement
with Colombia will eliminate duties on 80 percent of U.S. exports
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to Colombia with almost all of the remaining duties and tariffs re-
moved in 10 years.

In contrast, 93 percent of Colombia’s exports already enter the
U.S. duty free. Colombia will benefit, but we will benefit much
more. The same is true with Panama and South Korea. It appears
that the process for allowing Congress to consider these agree-
ments is finally underway, however, with the Senate approving
just last night a key piece of legislation. The Senate passed some-
thing? For the first time it looks likely that the three FTAs will
soon be sent to Capitol Hill to be voted on. Passage of the South
Korea FTA before President Lee arrives in Washington in October
would be a tremendous reaffirmation of our alliance with that key
country. And as we vote let us remember that we are voting to
knock down the barriers to U.S. businesses and to create the jobs
that so many Americans and their families are desperately in need
of. I am now pleased to turn slowly to the ranking member Berman
for his opening remarks. And there he is.

Mr. BERMAN. Thank you much, Madam Chairman, and thank
you for calling this important hearing. The Foreign Affairs Com-
mittee does not have legislative jurisdiction over free trade agree-
ments, but there is precedent for this committee reviewing pending
trade agreements. We held hearings on both the North America
free trade agreement and the Uruguay Round Talks that resulted
in establishment of the World Trade Organization.

Now that the Senate has passed trade adjustment assistance leg-
islation the President is likely to send Congress the Korea, Colum-
bia and Panama agreements. This may be the last hearing on those
agreements before they come up for a vote in the House.

Today the conventional wisdom about trade agreements is much
different than it was when the Uruguay Round and NAFTA were
considered. The optimism of the 1990s about the benefits to Amer-
ica of reducing trade barriers has been replaced by widespread
skepticism, not just about trade, but also about the future of our
economy and our workforce. We have seen persistent trade deficits
which have compounded our fiscal problems, we have seen U.S.
companies move manufacturing overseas eliminating jobs for Amer-
ican workers in the process and affecting America’s competitive
edge by sending some of our best technology abroad, we have seen
household incomes fall behind price increases, and we have seen a
once secure private pension system erode.

A number of factors has called this sea change. Productivity in-
creases have reduced the labor component of both manufacturing
and services. The Internet has profoundly affected manufacturing
financial services by fostering a much more difficult competitive en-
vironment for the United States. The entry of China, India and
other low cost competitors into world markets has transformed
trade patterns with consequent effects on the U.S. economy and
workforce.

While the dollar value of U.S. exports has continued to rise al-
most every year the U.S. share of global trade flows has gone
down. From 2003 to 2009, the U.S. share of world exports dropped
from 9.8 percent to 8.7 percent. Over the same period, the U.S.
slipped from first place in world exports to third behind both Ger-
many and China. Today, exports account for just over 13 percent
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of the total U.S. economic output, far less than virtually every
major economic power. Trade agreements per se are by no means
the cause of all of our economic problems, nor are they a panacea
for our current woes. They are a critical tool for the protection of
American intellectual property rights, but they can also contribute
to the dislocation of American workers.

No matter what one thinks about the merits of any particular
free trade agreement, we should all be able to agree that increasing
U.S. exports will lead to the creation of more jobs here at home.
And one important step we can take to increase exports is to im-
prove the effectiveness of the Federal Government’s export pro-
motion programs. A series of Government Accountability Office
studies has found that existing U.S. programs are uncoordinated,
unfocused and, therefore, less effective than those of our competi-
tors. This past Monday, a report by the Council on Foreign Rela-
tions issued the same finding, urged a more robust U.S. effort.

Specifically the Council noted, and I quote,

“The U.S. has been a laggard in export promotion efforts, the
government needs to play a more active role in assessing for-
eign market opportunities, identifying priorities among prod-
ucts and services, and carrying out a long-term plan to bolster
U.S. performance in world markets.”

In other words, making in the area of export promotion the govern-
ment as irrelevant as possible to the lives of American people is a
real stupid policy. For more than a year, I have been working on
legislation to address this problem. On Wednesday I introduced two
bills to help ensure better coordination of the 18 existing programs
and their combined $1.3 billion budget. Madam Chairman, I believe
that these bills will garner bipartisan support. And I thank Mr.
Manzullo for co-sponsoring one of them. Unlike the pending free
trade agreements they are within the jurisdiction of this committee
and hope we can consider them as we examine ways to create new
jobs for American workers. With that, Madam Chairman, I yield
back my time.

Chairman ROS-LEHTINEN. Thank you so much, Mr. Berman. I
would like to yield to Mr. Duncan if he has got a 1-minute opening
statement.

Mr. DUNCAN. Thank you, Madam Chairman. Free trade equals
jobs. Free trade agreements open up markets for U.S. products, but
FTAs must be fair for U.S. manufacturers. And since these FTAs
are negotiated by the executive branch, we as a Congress must re-
main diligent in our review and oversight to ensure that these and
future free trade agreements are in the best interest of American
job creators. Thank you for having this hearing. As a freshman con-
gressman, this is very educational to me on the impact of FTAs and
I look forward to the testimony. Thank you. I yield back.

Chairman RoOS-LEHTINEN. Thank you, Mr. Duncan. I now would
like to yield 3 minutes to the ranking member of the appropriate
Subcommittee on Trade and Nonproliferation, Mr. Sherman.

Mr. SHERMAN. Our trade policy has created huge profits on Wall
Street and the destruction of the American middle class. Doing
more of the same will create more of the same result. Even the
U.S. Government International Trade Commission admits that this
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agreement will increase our global trade deficit. But they say it will

be only a little bit. When I say this agreement, I mean the Korea

free trade agreement. This is the same organization that said per-

]ronﬁnent NFN for China would increase our trade deficit by only $1
illion.

But this agreement, all the economic studies are based on the
idea that goods are going to be made in South Korea and come into
the United States. Look at the fine print. The rules of origin. Goods
that are 65 percent made in China, 35 percent finished in South
Korea come into our country duty free. If that 35 percent of the
work done in South Korea is done by Chinese workers living in
barracks, duty free. Now, we are told that that 35 percent of the
work will at least be done by Chinese workers getting the Korean
minimum wage. But after they pay for the glorious barracks living
those workers may receive nothing more than they make in China.
Sixty-five percent or 100 percent Chinese labor, free entry into the
United States and not one cent of U.S. increased exports to China.
Likewise, rules of origin. North Korean goods, 65 percent made in
North Korea, 35 percent made in South Korea have a right to come
into the United States duty free under this agreement.

Now, but their importation would violate executive orders under
ATPA. So when the South Koreans try to bring those goods in here
and we block them, they can legally threaten us with sanctions. At
that point, the executive branch can repeal the executive orders
and back down. And I know that the chairwoman has a bill de-
signed to prevent that. The administration will certainly not let us
pass that bill, which I have co-sponsored. So the administration
will have the right to back down and let 65 percent North Korean-
made goods into the United States or face sanctions. Either way,
we lose.

Finally, the agreement carefully does not define what South
Korea is. The South Koreans wanted to include the labor camps lo-
cated north of the DMZ. This is to be resolved under appendix 22
by future negotiations. So I have made a big point, will Congress
get a chance to play a role. The response has been simple. The
Obama administration issued a press release saying, well, of course
we will let Congress vote on this. That is legally binding on no one.

The fact is the South Koreans will not allow a change to this
agreement which gives Congress the right to decide whether the
case on labor agreements, some would call it labor camp, some
would call it a slave labor camp, will have free access into the U.S.
market. Sixty-five percent made in China, 100 percent made by
Chinese workers, 65 percent made in North Korea or 100 percent
made in camps located north of the DMZ, none of the economic
studies show the tens of billions of jobs that we will lose when
American workers have to compete against some workers in North
Korea who are paid $8 a month.

We cannot simply swallow the idea that this agreement means
what it says in the summaries prepared by its proponents. And
those proponents will say that I have misconstrued the agreement,
but they will make sure that we don’t have binding language in the
implementing provisions, the legislation. Why no legally binding
clarification? Because everything I say about the agreement is crit-
ical to the South Koreans, and my interpretation of this agreement
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is being used to sell this agreement in South Korea. Sixty-five per-
cent made in China, 100 percent made by Chinese labor, free ac-
cess to the United States, they shouldn’t call it a Korea free trade
agreement.

Chairman RoOs-LEHTINEN. Thank you. And I am so pleased now
to yield to the chairman of the appropriate subcommittee, Mr.
Royce of California.

Mr. Royce. I thank the gentlelady. Let me make a couple of ob-
servations. One is that any inclusion of Kaesong produced goods
would require congressional approval. A number of us wrote to the
administration not to include Kaesong. When the agreement was
being negotiated it was excluded despite pressure from Korea. That
is also the finding of the Congressional Research Service. Let me
also make the point that this agreement was worked on 4 years
ago. It has been 4 years that we have been waiting. And in the
meantime, a South Korean-European Union free trade agreement
has entered force. It is based upon this agreement. As a con-
sequence of that agreement, this has been a 36 percent increase in
goods going out of Europe into Korea since July 1st.

Frankly, we are losing market share because the agreement with
Europe has gone into force. And our delay here, the administra-
tion’s delay, frankly, has meant lost American jobs. You can’t give
up market share in Korea. If this does not come into play, we are
going to lose 345,000 jobs here in the United States. That is what
studies show. This agreement would increase by $10 billion ex-
ports. Now, those are job creating exports. And that is 70,000 jobs.
That is the administration’s figure. That is the Obama administra-
tion’s figure.

This delay is all the more troubling given that it is happening
with such a close ally, South Korea. And that is another point I
want to make in this argument here. This is a country we have had
a defense partnership with for 60 years, and I am not sure that the
administration grasps the importance of traditional allies, whether
it is South Korea or Japan or the UK or Israel. At times like this,
I wonder if they understand that.

Now, we sit here and we wait for Colombia, Panama, and the Ko-
rean for trade agreements, and I am just hopeful that the adminis-
tration has seen the light, and I am hopeful that they understand
that of all these trade agreements, we are a party to only two in
Asia. There are hundreds of trade agreements being cut right now
by Latin America and by Europe in Asia. And this particular agree-
ment—you know let me just quote from the Congressional Re-
search Service by the way: “A close analysis of KORUS and the na-
ture of trade flows reveals that unless the Kaesong Industrial Com-
plex is brought into the KORUS FTA—and that would require con-
gressional approval”—the FTA, frankly, does not include compo-
nents.

Chairman ROS-LEHTINEN. The gentleman is given an additional
1 minute and 10 seconds because I inadvertently gave that time to
Mr. Sherman. He had me wrapped up in his argument, so I wasn’t
paying too close attention.

Mr. RoycE. Well, if anything, let me add one other element here.
We have enhanced customs provisions in KORUS. We have kept
any North Korean goods out of this agreement. It will require con-
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gressional approval to allow anything more in here. And with the
enhanced customs provisions that ensures all the more that we
shut out illicit North Korean goods and components. It is a red-her-
ring argument. I yield back Madam Chair.

Chairman RoOS-LEHTINEN. Thank you very much. My good friend
from New Jersey is recognized for a minute, Mr. Sires.

Mr. SirRes. Thank you, Madam Chairperson, for holding this
hearing. I have some reservations about the South Korean free
trade agreement, especially when it comes to intellectual prop-
erties. But I really don’t have too many reservations with Panama
and Colombia. I represent a large district of Colombian Americans,
and I have been to Colombia many times, I have spoken to the
President even before and I was at the swearing of the new Presi-
dent. And I always raise the issue obviously of labor. And they
have made some very good strides to try to deal with the labor. Is
it perfect? No. But as I see what is happening, you have China
moving in, you have Canada—just signed an agreement with Can-
ada about $1.7 billion. They signed an agreement with Europe.

We are losing out on some of the markets that we can bring some
of our goods and create some jobs here. The Chinese, the second
most studied language today in Colombia in the universities is
Mandarin, and it is increasing. This is a conversation that I had
with one of the presidents of the college. So let’s move forward with
this. I do have reservations about South Korea. But Panama, both
of these countries have been allies of this country for many, many
years, and I think it is time though we move forward on these.
Thank you very much.

Chairman RoS-LEHTINEN. Thank you Mr. Sires. I would like to
recognize for a 1-minute opening statement the chairman of the
Subcommittee on Oversight and Investigations, Mr. Rohrabacher of
California.

Mr. ROHRABACHER. Thank you very much, Madam Chairman—
Chairwoman. And let me just thank you for your leadership on
this, because I will be paying attention to the testimony and to the
evidence to make up my mind about whether I will be supportive
of these free trade agreements or not. My motto is free trade be-
tween free people, and in this case, Colombia, Panama and South
Korea are relatively free countries, so I would be inclined, but not
only on top of that free trade agreements between our countries’
free people need to be mutually beneficial, and at least they need
to be beneficial to the people of the United States or we should not
be supporting it. We have had a trade status quo foisted onto us
with China that has cost us almost 3 million jobs, since we gave
them permanent most-favored-nation status or whatever that is,
WTO access, and that is intolerable.

We need to be dealing with that. And I will say the difference
between Mr. Royce and Mr. Sherman, I will be looking to see which
one can, the evidence indicates which one is right. And that is a
very important point.

Chairman ROS-LEHTINEN. Thank you. Mr. Connolly is recognized
from Virginia.

Mr. CoNNOLLY. Thank you, Madam Chairwoman. And welcome
to the panel. I think free trade as an abstract concept is very im-
portant to the future of the American economy and generally serves
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the economy well, but it is not without problems. And that is why
I favor the trade adjustments assistance reauthorization. I think
that is going to be critical frankly if we are going to move forward
and build a consensus. I also think this hearing, along with other
avenues of investigation, is going to be important. There are issues
that must be dealt with. In the case of Korea, we have to be look-
ing at intellectual property; we have to also be looking at nontariff
barriers that have frankly kept that market from being accessible
to U.S. goods and products in the past. In Colombia, there are
human rights issues especially evolving labor organizers that re-
main to be addressed as far as I am concerned. Those were issues
I presented to the Colombian Government when I was there a year
ago. In Panama, most of the issues have been addressed. There
were some offshore banking issues that Panama was asked to ad-
dress, and I want to hear in the testimony today how well they
have done that. So I think we have a long way—we have come a
long way, but I think there are still some unanswered questions.

Chairman ROS-LEHTINEN. Thank you so much. Mr. Rivera, my
friend from Florida.

Mr. RIVERA. Thank you Madam Chair. We need to move forward
with these free trade agreements. Colombia and Panama are two
of the United States largest trading partners. The Department of
Commerce estimates that 9,000 American companies trade with
Colombia, most of which are small businesses, and many of which
employ many of the constituents in my district in south Florida.
While 90 percent of Colombian goods enter the U.S. duty free,
American companies still pay tariffs for U.S. goods to enter Colom-
bia. The Colombia FTA would eliminate obstacles and immediately
boost U.S. exports to Colombia. By passing this trade agreement
U.S. GDP would increase by roughly $2.5 billion and exports by
over $1 billion creating thousands of jobs in the United States.

So while the Obama administration continues to delay free trade
efforts the European Union and Canada have both finalized trade
deals with Colombia and Panama. The Chinese are also close to a
trade agreement with Colombia. And over the last 5 years, China
has tripled their business with Colombia while we have lost 20 per-
cent market share. It is time to end the rhetoric about free trade
and time to pass these agreements with Colombia and Panama
right away.

Chairman RoS-LEHTINEN. Thank you, Mr. Rivera. The gentleman
from Rhode Island, Mr. Cicilline is recognized.

Mr. CiciLLINE. Thank you, Madam Chairman. And I thank you
for convening this hearing. And welcome to our witnesses. I am
particularly interested in hearing the testimony of the witnesses
today because I think one of the challenges we face in terms of
thinking about trade policy more broadly is to ensure that the
trade policy not only provides for free trade, but that it is fair and
that it is enforced and that we are not putting American workers
and American businesses at a competitive disadvantage.

I think one of those key issues is about the sort of ability of our
trading partners to comply with our trade agreements. And rank-
ing member Mr. Berman has legislation specifically on the Chinese
to enforce the requirements of trade and to address the issue of
currency manipulation when they are not playing fairly.
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I think we can’t talk about trade agreements unless we also talk
about our ability to enforce and the fairness of the agreements as
well as the free trade. So I welcome the witnesses and look forward
to your testimony.

Chairman RoS-LEHTINEN. Thank you, sir. And now would like to
yield to the chair of the Subcommittee on the Western Hemisphere,
Mr. Mack of Florida.

Mr. MAcCK. Thank you, Madam Chair. And I want to thank you
for this hearing as well to give everyone an opportunity to ask
questions or vent or whatever they have to do. But we all know
that in our desire to create jobs in the United States these free
trade agreements, especially Colombia and Panama, are job cre-
ators for the United States. That is not disputed. In fact, when you
talk to the Presidents of Colombia and Panama, they will tell you
too, hey, this is more of a win for the United States for creating
jobs. And really, Madam Chair, the only thing holding up the free
trade agreements, the only thing, is the President’s unwillingness
to send them to the Congress. And with that, I yield back.

Chairman RoOsS-LEHTINEN. Thank you, sir. Ms. Buerkle, the vice
chair of the Subcommittee on Terrorism, Nonproliferation, and
Trade.

Ms. BUERKLE. Thank you, Madam Chair. And thank you for call-
ing this very important meeting. And thank you to our witnesses
today for being here. Many of us came to Congress because of jobs
in the economy and the need to get this economy back on track and
create jobs for the American people. And I think the free trade
agreements are very much the effort to accomplish that. However,
having said that, I think it is very important that these agree-
ments are fair to our businesses. So I look forward to hearing the
testimony today and I yield back my time.

Chairman ROS-LEHTINEN. Thank you, ma’am. And I thank all
the members for being here, especially because of our late votes
last night. And now the Chair is pleased to welcome today’s panel
of witnesses. Mr. Myron Brilliant serves as the Senior Vice Presi-
dent for International Affairs at the U.S. Chamber of Commerce,
where he is responsible for the Chamber’s global business strategy.
He previously served as the Chamber’s Vice President for Asia fo-
cusing on the promotion of free trade agreements with Singapore,
Australia and South Korea. In the International Affairs Division
Mr. Brilliant pioneered the Chamber’s country specific business ini-
tiative, which includes recently launched programs with Mexico
and Israel. Thank you for being with us today.

Mr. Luis Arguello is the chairman and CEO of DemeTech Cor-
poration. Did I say that right?

Mr. ARGUELLO. DemeTech.

Chairman R0OS-LEHTINEN. DemeTech Corporation, which is based
in Miami, Florida and which exports medical devices and surgical
sutures to over 80 countries. Mr. Arguello is the recipient of several
prestigious awards, most recently including the 2011 Small Busi-
ness Exporter of the Year Award for south Florida. Welcome and
thank you for being with us today, sir.

Mr. Drew Greenblatt is the president of Marlin Steel Wire Prod-
ucts, a manufacturer of steel wire baskets, wire forming and shield
metal fabrication which exports to 35 countries. He also serves as
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an executive board member of the National Association of Manufac-
turers and is chairman of the Board of Regional Manufacturing In-
stitute.

Mr. Greenblatt has testified numerous times to Congress regard-
ing business regulation and global competition. Thank you, sir, for
being with us today.

And next we will hear from Ms. Thea Lee, who is the deputy
chief of staff at the AFL-CIO. She has previously served as the
Policy Director and Chief International Economist at the AFL-CIO
and as an international trade economist at the Economic Policy In-
stitute, as well as an editor at Dollars and Cents Magazine. Very
clever.

She is a frequent witness on Capitol Hill having testified before
the House and the Senate. Thank you for being with us today as
well. We welcome all the testimony. Your prepared remarks will be
made a part of the record. Please feel free to summarize. Thank

you.
We will begin with Mr. Brilliant.

STATEMENT OF MR. MYRON BRILLIANT, SENIOR VICE PRESI-
DENT FOR INTERNATIONAL AFFAIRS, U.S. CHAMBER OF
COMMERCE

Mr. BRILLIANT. Good morning. I would like to extend my thanks
at the outset for the opportunity to testify here today. Madam
Chairwoman Ros-Lehtinen and Ranking Member Berman and
other members of the Foreign Affairs Committee, it is a real pleas-
ure to be here. The U.S. Chamber of Commerce the world’s largest
business federation, and as members of this committee understand,
there is no higher priority facing our Nation today than creating
jobs and putting Americans back to work, which is why the U.S.
Chamber of Commerce strongly supports the passage and imple-
mentation of the free trade agreements with South Korea, Panama
and Colombia. With more than 9 percent of the workforce unem-
ployed the biggest policy challenge we face is to create 20 million
jobs over the next decade to replace jobs lost in the recession and
to meet demands needed in a workforce that has to grow.

World trade and expanding U.S. access to global markets will
play a vital role in reaching this goal. After all, outside our borders
are markets that represent 73 percent of the purchasing power, 87
percent of its economic growth and 95 percent of its customers, and
already 50 million Americans are employed by firms that engage
in international trade. One in three manufacturing jobs depends on
exports and one in three acres on American farms is planted for
hungry consumers overseas. A further note, I would say more than
97 percent of the quarter-million U.S. companies that export are
small and medium-size firms.

For companies large and small, the chief obstacle to reaching the
goal of doubling U.S. exports by 2014, a goal set by President
Obama and endorsed by the U.S. Chamber of Commerce, is the
complex array of foreign barriers to American exports. Those bar-
riers are alive and well. For example, Colombia’s average tariff on
imports to the Un